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- Part-III
ACCOUNTANCY
Maximum : 80 Scores - | |
Time : 2% Hours
~ Cool off time : 15 Minutes
/ General Instructions to Candidates : ' \
® Thereisa ‘Cool off time' of 15 minutes in addltlon to the wntmg time of 2% hrs
.O You are not allowed to write your answers nor to discuss anything with others
during the 'cool off time'. :
® Use the 'cool off time' to get familiar with questions and to plan your an.éwers.
® Read questions carefully before 'answeﬁng. ' '
.. All questions are compulsory and only internal choice is allowed.
¢® When you select.a qu‘estibn, all the sub-questions must be answered from the
same question itself. :
® Calculations, figures and graphs should be shown in the answer sheet itself.
® Malayalam versmn of the questions is also prov1ded.
¢ Give equat.mns wherever necessary.
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1. The Recelpts and Payments
accountisa ...............

‘a) Real account

'b) Nominal account
c¢) Personal account
d) Impersonal account

2. Depletion method of depreciation
isappliedon .............

a) Tangible assets

b) Ilitangible assets

¢) Wasting assets _
d) Loose tools and livestock |

3. On 15% January Mr. Suresh
accepted a three months bill for
Rs. 5,000 and returned to Mr. Joy.

On 15% February Mr. Suresh

settled the bill. This case 8

a) Discounting of bill
b) Renewal of bill

¢) Retiring the bill
d) Dishonour of bill

4 " A Creditors ledger contains the
accountsof ............ .

a) Customers
b) Suppliers
¢) Sales |
d) Purchases
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a) Tangible assets

b) Intangible assets

¢) Wasting assets

d) Loose tools and livestock
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'b) Renewal of bill
~ ¢) Retiring the bill

d) Dishonour of bill
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a) Customers

b} Suppliers

¢) Sales _

d) Purchases
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Under the Fixed Insﬁalment
system, deprecxatlon is calculated

a) Book value
b) Original cost
¢) Market value

d) Scrap value )

A true and fair view of the state

of affairs of a concern can be

a) Cash book _

b) Trading and Profit/Loss
adcount '

" ¢) Bank account

d) Balance Sheet 1)

Any special collection of a non-
recurring nature received by 'a non-
profit organisation should be shown

a) Income and expenditure
account

b) Assets side of the closing
Balance Sheet _

¢) Liabilities side of the closing
Balance Sheet

d) Opening Balance Sheet (1)

The following are the list of assets;

you are required to arrange the
assets in the order of liquidity.

Accrued incomes; Trademarks;
stock-in-trade; loose tools; prepaid

" expenses; Cash in hand; Sundry
debtors; plant and machinery. (2) |

KR-50

_ qﬂcré‘_aﬂim @auem o youmncilad

sm@RoMo BEMDBLONNE
...... ceeen SBT3 CrSlOTNIOETS?

a) Book value
b) Original cost

¢) Market value

_ d) Scrap value

aay enflmilmmilen wdlwow

@OOLITIN QUBDAIBOYUND ..o

@ cdlomie uowllesoe?

a) Cash book |

b) Trading and Profit/Loss
account

¢) Bank account

d) Balance Sheet
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~ a)Income and expenditure

account

b) Assets side of the closmg
Balance Sheet

~ Balance Sheet
d) Opening Balance Sheet
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Accrued incomes; Trademarks;
stock-in-trade; loose tools; prepaid
expenses; Cash in hand; Sundry

~ debtors; plant and machinery.
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- 9. The proprietor's or creditor's
claim against the assets of the
business can be grouped under
two heads. Can you mention the
groups ?

10. On 31% March 2007, books of
Mr. Ismail showed the following
balances :

Cash in hand Rs. 600; Cash at

bank Rs. 2800; Sundry Debtors
(Bindhu Rs. 1,000, Sindhu
Rs. 500, Indhu Rs. 1,500)

* Rs. 3,000; Sundry creditors (Mini
Rs. 800, Cini Rs. 700) Rs. 1,500;
Stock Rs. 2,000; Furniture
Rs. 1,500. Give the journal entries
to record the above balances on
1=t April, 2007.

1L Diatin_guish between Purchase
'Day Book and Purchase Ledger.

12. What do you mean by accounting
 standards ? '

13. Sonu Pvt. Ltd. has been paying a.
better comperisation to the
employees of the organisation for
achieving a higher level of
efficiency and the amount of
compensation paid by the

company is recorded in the books

of accounts. But, the value of the
manpower in the organisation is
not shown as an asset in the
balance sheet. Explain the
reagson with reference to the
relevant accounting principle.
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Cash in hand Rs. 600; Cash at
bank Rs. 2800; Sundry Debtors
(Bindhu Rs. 1,000, Sindhu
Rs. 500, Indhu Rs. 1,500)
Rs. 3,000; Sundry creditors (Mini

'Rs. 800, Cini Rs. 700) Rs. 1,600; :

Stock Rs. 2,000; Furniture

Rs. 1,500. Give the journal entries

to record the above balances on

1%t April, 2007.
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14, Accounting information is
communicated to the internal
and external users who needitin

. different situations. Who are the
internal users ?

Find the odd one out froni the
following and state the reasons.

3
15.

‘a) (Keyboard, Mouse, Scanner,
: Monitor).
b) (Floppy disk, Hard disk, CD,
Printer) - |
¢) (Windows, Linux, C++,
Processor) ' ' 3
Mr. Aravind is a merchant;
during the month of March 2007,
he has made the following
" transactions with one of his
debtors, Mr. Abdul Salam. Write
up the account of debtor
Mr. Abdul Salam in the books of
Mr. Aravind.

March 1 Sold goods to
Mr. Abdul Salam

16.

_ Rs. 8,000.
- March 7 Mr. Abdul Salam
‘ returned goods
Rs. 400,
March 15 Received cash from

Mr. Abdul Salam
Rs. 4,680 and allowed
him discount Rs. 20

‘March 25 Mr. Abdul Salam
accepted bills
receivables Rs. 2,000. (4)
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a) (Keyboard, Mouse, Scanner,
Monitor} _

b) (Floppy disk, Hard disk, CD,
Printer) o

¢) {Windows,
Processor)
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March 1 Sold goods to

Mr. Abdul Salam
Rs. 8,000.

Mr. Abdul Salam
returned goods
Rs. 400.

March 15 Received cash from
' Mr. Abdul Salam
Rs. 4,680 and allowed
him discount Rs. 20

Mr. Abdul Salam
accepted biils .
receivables Rs. 2,000. (4)
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17.

18.

19.

- Rs. 3000.

Mr. Raju is a trader who got a bill
for Rs. 12,000 from Mr. Biju. On
the due date, Mr. Biju fails to pay

" the amount of the bill. Give advice

to Mr. Raju for taking steps in
this case. @
Mr. Anil is a trader who maintains
Cash Book with discount, cash

and bank columns. The following

" are the transactions during the

month of January 2006; you are
required to post them in the Cash
Book of Mr. Anil. ‘

Cash balance

1st Jan. 2006
| ~ Rs.T00-.
1#t Jan. 2006 Bank balance
Rs. 4,200/—._'
3 Jan. 2006 Received c.ash

from Prasad Rs. 3,900 and
allowed him discount Rs. 100. '

10t Jan. 2006 Paid Chandran
by cheque Rs. 480 and he
allowed us discount Rs. 20.

20t Jan. 2006 Paid into Bank
- @)

On 1* April 2005, X Co. Ltd.
purchased machinery for Rs.
25.,000. The useful life of the asset
and its scrap value:are 10 years
and Rs. 5,000 respectively.
Depreciation is to be provided
under the Fixed Instalment
method. Find out the rate of
depreciation and prepare the
asset account for the first two
years assuming that accounts are
closed on 31* March every year.
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1¢¢ Jan. 2006 Cash balan'ce
‘Rs. 700!-

1# Jan. 2006 Bank balance
Rs. 4,200

3< Jan. 2006 Received cash

from Prasad Rs. 3,900 and
allowed him discount Rs. 100.

10% Jan. 2006 Paid Chandran
by cheque Rs. 480 and he
allowed us discount Rs. 20.

20% Jan. 2006 Paid into Bank .

Rs. 3000.
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- 20.

Pass journal entries to rectify the

following transactions.

a) A credit sale to Mathew for
Rs. 2,500 is recorded through
the purchase day book.

b) Paid wages Rs. 3,500 for the

- installation of the machinery
is posted in the wages account.

¢) Credit sale of goods to

- Mr. Ranjan for Rs. 5, 000 is
entered twice.

d) Cash received from K. Thomas )

is posted in the account of
- Thomas & Sons Rs. 4,000.

The Cash Book and Pass Book of
M/s. Taj Traders shows difference
during the financial year ended
31/3/2007. On examination, it was
found that :

- a) Pass book balance shows Rs.
5,000 and cash book shows
different balance.

b) No record has been made in the
cash book of dishonour of
cheque for Rs. 250.

 ¢) Cash and cheques amounting
to Rs. 900 were paid into the
bank on 30 December and the
same has not been entered in
the pass book.

~ d) Bank charges Rs. 60 have not

21.

been entered in the cash book.

e) Cheque amounting to Rs.
1,600 was paid into the bank,
but omitted to be recorded in

" the cash book. '

You are asked to make a
reconciliation statement from the
above data.
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a) A credit sale to Mathew for
Rs. 2,500 is recorded through
the purchase day book.

b) Paid wages Rs. 3,500 for the
installation of the machinery
is posted in the wages account.

¢) Credit sale of goods to
Mr. Ranjan for Rs. 5,000 is
entered twice. '

d) Cash received from K. Thomas
‘is posted in the account of
Thomas & Sons Rs. 4,000,
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22, Classify the following expenses
into capital and revenue.

a) Purchased machinery for Rs.
30,000. '

b} Cost of' raw materials
purchased Rs. 15,000.

¢} Carriage paid on materials

bought Rs. 4,000.

d) Paid erection charges for the
‘machinery Rs. 2,750.

e) Paid compensation\ for
retrenching employee Rs.
15,000.

23. From the following particulars

' ascertain the actual subscription
received from the members of
Talent Sports Club during the
ended 31% March, 2007. '

a) The club has 270 members
each paying an annual
subscription of Rs. 1,000.

b) During the current year, 10
members paid their
subscription for the next year
also in advance, while

subscription for the current
year is still receivable from 20

members.

¢) Outstanding subscription of

the previous year collected

during the year amounted to

Rs. 5,000 and the subscription

~ received in advance during the

previous year in respect of
current year was Rs. 7,000.

KR-50
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"a) Purchased machinery for Rs.

30,000.

‘b) Cost  of i'aw_ materials
purchased Rs. 15,000.

¢) Carriage paid on materials

bought Rs. 4,000.

d) Paid erection charges for the
machinery Rs. 2,750.

e) Paid compensation for
retrenching employee Rs.
15,000.
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a) The club has 270 members
each paying an annual
- subscription of Rs. 1,000.

b) During the current year, 10
members paid  their
subscription for the next year
also .in advance, while
subscription for the current

year is still receivable from 20 -

- members.

-¢) Qutstanding subscription of
the previous year collected

- during the year amounted to

Rs. 5,000 and the subscription
received in advance during the
previous year in respect of

current year was Rs. 7,000. _'(6) |
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24. From the following Trial Balance = |24. 2007 moda 31 of @ocumaaila)
as on 31/3/2007, prepare Trading |- MOOYO60SETSidleai
and Profit and Loss account and | eeswaenoeidje @RIERMIG
Balance Sheet after taking into . | ondie:gio ©alewousial avemay
account the following Beman)o, sroeImdmiadlgio
adjustments. ' . BYPOIBO.
Particulars | Dr. Cr.
| | (Rs.) (Rs.)
Capital 20,000.
Plant and machinery ' 10,000
Stock (1-1-1996) - | 6,000
Purchases _ 22,500
Salaries ' | 1,500
Wages . S 4,000 o
Sales - 36,000
Debtors 10,000 | |
Creditors : : - 5,000
Baddebts . 250
Carriage 470
Rent rates and taxes | 1,250
General expenses - 1,030
. Cash at bank 4,500
Repairs ' - 300
Coal and coke | 600
Bills receivable . _ 750
Bills payable © 1,000
* Bad debts provision y 1,200
Cashinhand =~ - 50
| - 63,200 | 63,200

Adjustments :

1) Stock at the end of the year amounted to Rs. 8,000.

2) 10% per annum depreciation written off on machinery and plant.

3) Write off bad debts Rs. 300.

4) Maintain provision for bad debts at Rs. 200.

5) Create provisions for discounts on debtors and creditors at 2%. _ _
6) Purchaqpq include machinery purchased on 1/1/07 for Rs. 2 500 (9)
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From the following Receipts and 2007 aodgf 31 af @ralavocila) !
payments Account of Jublee Medical momieTies altastoom sgeallel
Mission Hospital; prepare Income Qmmﬂff’f@ dloxed _ :
and Expenditure account for the | sanomafigelle @moevajomzmm
year ended 31* March 2007 and aleay 2 flea)eaeswyo
Balance sheet as on that date after _ EOAUZRMIFODRORESD0
considering the adjustments. - @edlunomeicd pideo @
' _ ag)BmialaBlad @oseENE0
enonicday’ asfigie WGIOOILOE.
Receipts and Payments Accounts for the year ended 31/03/2007
Receipts Amount | Payments | Amount
_ : R Rs)| B - (Rs)
To Opening balance ' 3,150 By Mechcmes . 12,000
- Donations 110,000 Doctorsremuneratmn 4500 |
Subscription -~ - 1. 22,000 Office expenses 2,850
Interest on investments | ' Charities 1,500
@ 5% of the cost for o _
the whole year 750 Charity shows expens_eg 2’100
o . Petty expenses - 370
Charityshows | 2550| Furniturepurchased | 7,000
Miscellaneous | - 150 Closing cash balance 8,280 !
! ' . - .
- I#
38,600 | | ' 38,600 -
Additional adjustments: 1/4/2006 31/3/2007 |
' . Rs). =~ (Rs.)
a) Subscription due L o 1,000 1,300
b) Subscription received in advance 200 150
¢} Stock of medicines : 3850 550

d) Furniture - 10,000 - 15,650
e) Donations are to be capltahsed ' '
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25. Mr. Shaji started a business on
" 1-4-2006 with an amount of Rs. 7,500

of his own and Rs. 2,500 borrowed
from his brother. On the same day,

he acquired a retail shop paying Rs.

2 000 for goodwill, Rs. 1,000 for
farniture and Rs. 4,000 for stock.
During the year ended 31% March
2007, his total collections from
customers were Rs. 28,500. His

payments for the period were :-

349
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Purchase . -
Carriage

Trade expenses
Rent and Rates :
Business
_ Private
Drawings

- Salaries and wages

PEF FPEEE

19,500
1,500
3,500
1,200

600
300
2,400

At the end of the year, stock was
Rs. 3,500. He owed Rs. 1,500 to trade
creditors and his customers owed to
him Rs. 2,750. Provide for bad debts
Rs. 250 and depreciation on
furniture at 10% per annum.

Prepare Trading and Profit and
Loss account for the year ended
312 March, 2007 and Balance Sheet

- on that date. ) (10)
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